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EXDIS 

E.O. 11652: NA 
TAGS: UNGA, EGEN 

SUBJECT: UN RESOLUTION ON CORRUPT PRACTICES BY TRANS- 
NATIONAL ENTERPRISES (TNE'S) 

REF: STATE 254860 

1. DELAY IN APPROACHING GOI PER REFTEL WAS DUE TO FACT THAT 
IRANIAN INITIATIVE IN UN WAS BEING DIRECTED FROM PRIME 
MINISTER'S OFFICE AND THERE WAS SOME UNCERTAINTY WITHIN GOI 
AS TO WHICH AUTHORITY WE SHOULD DISCUSS THE MATTER WITH. 

THIS WAS RESOLVED NOVEMBER 1 WHEN THE FILES WERE TURNED OVER 
TO MFA AND IT WAS INSTRUCTED TO PROCEED TO HANDLE THE MATTER 
IN THE FUTURE. 

2. ACCORDINGLY, DCM MET WITH UNDERSECRETARY JAFAR NADIM SAME 
DAY AND REVIEWED POINTS MADE IN REFTEL WITH PARTICULAR 
REFERENCE TO EXTRA-TERRITORIAL IMPLICATIONS OF IRANIAN/I .TRY AN 
DRAFT. DCM SAID THAT IF GOI SHARED OUR PERCEPTIONS OF 

THE DIFFICULTIES ITS PROPOSED RESOLUTION POSED IN ITS 
PRESENT FORM, WE SUGGESTED ONE OF TWO COURSES: 

A. TO AMEND THE RESOLUTION BY DROPPING OPERATIVE 
PARAGRAPHS 3 AND 5 AND SUBSTITUTING LANGUAGE TO THE EFFECT 
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APPROPRIATE SPECIFIC PENALTIES RELATIVE TO MAKING AND 
SOLICITATION OF ILLEGAL PAYMENTS AND THAT HOME GOVERN- 
MENTS SHOULD PROVIDE ALL APPROPRIATE COOPERATION TO HOST 
GOVERNMENT'S EFFORTS TO ENFORCE LAWS RELATED TO SUCH PAY- 
MENTS IN THEIR TERRITORIES. IF THIS COURSE OF ACTION WAS 
SELECTED, WE ALSO HAD ADDITIONAL LANGUAGE TO SUGGEST 
WHICH WOULD DEFINE MORE FULLY WHAT CONCERNS OF PERSONS 
WERE INTENDED TO BE COVERED UNDER THE RESOLUTION. 

B. ALTERNATIVELY, IT WAS SUGGESTED THAT UNGA COULD 
TAKE NOTE OF ITS CONCERN OVER THE ISSUE, PERHAPS CONDEMN 
ILLEGAL PAYMENTS AND SOLICIATIONS, AND REFER THE MATTER 
TO THE UN COMMISSION ON TNE'S WHICH IS TO MEET IN THE 
SPRING OF 1976. 

3. NADIM TOOK CAREFUL NOTE OF OUR PRESENTATION AND SAID 
THAT HE WOULD MAKE A REPORT TO THE PRIME MINISTER AND THE 
FOREIGN MINISTER AND HOPED TO BE BACK TO US SHORTLY. IN 
THE MEANTIME HE SAID IT WAS HIS IMPRESSION THAT IRANIAN 
PERMANENT REPRESENTATIVE TO THE UN HOVEYDA HAD A FREE HAND 
IN DEALING WITH THIS MATTER IN NEW YORK. WE NOTED THAT 
USUN HAD DISCUSSED THE MATTER WITH THE IRANIAN REPRESEN- 
TATIVE ON OCTOBER 29(USUN 5450) AND THAT USUN INTENDED TO 
PROVIDE HIM WITH A MARKED-UP COPY OF IRAN'S RESOLUTION 
REFLECTING ALL OF THE CHANGES WE HAD IN MIND. NADIM 

MADE THE SAME COMMENT THE IRANIAN REP MADE THAT THIS 
MATTER WAS NOT ENTIRELY IN IRAN’S HANDS SINCE THE RESOLU- 
TION WAS BEING CO-SPONSORED OR HAD SUPPORT FROM OTHER 
COUNTRIES AND IT WOULD PROBABLY BE NECESSARY TO CONSULT 
WITH THEM BEFORE IT DECIDED WHAT COURSE OF ACTION TO 
PURSUE. 

4. WE SHALL REPORT SUCH REACTION AS WE MAY GET FROM THE 
GOI HERE AS SOON AS IT IS AVAILABLE. 

HELMS 
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